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Voice of Liberation is a London-based political commentary magazine founded in 2025. We are committed
to providin% a free and open platform for Chinese dissenters, exiles, and thinkers in the diaspora—particularly
among professionals and entrepreneurs in the UK.

We are now calling for contributions from Chinese-language writers worldwide. We welcome original
submissions in the form of political commentary, cultural essays, investigative reports, personal narratives,
and literary non-fiction.

1. Areas of Interest

We welcome (but are not limited to) the following types of articles:
Critical analysis of Chinese politics and social realities;

In-depth reporting on overseas Chinese communities;

Essays on political theory, historical memory, and ideological reflection;
Explorations of conservatism, individual rights, and free-market principles;
Literary-quality prose: personal memoirs, prison writings, narrative essays.

2. Submission Guidelines

Submissions must be original and unpublished. Plagiarism, Al-generated content, or derivative rewriting is
strictly prohibited.

Suggested length: 2,000 - 5,000 words. Longer pieces may be published in instalments by arrangement.
Please include your preferred byline (real name or pseudonym) and a short bio (within 100 words).

If your identity Is politically sensitive, please indicate whether your name can be published.

Submissions are accepted in both Chinese and English. English pieces should follow British spelling
conventions.

3. Payment

As a newly founded publication, we currently do not offer fixed remuneration. However, outstanding
c?n';rlbutlons may receive honorariums and will be featured prominently on our homepage and social media
platforms.

As the magazine develops, we plan to establish a sustainable compensation model, with priority given to
returning writers and regular columnists.

4, How to Submit

Please send your manuscript in Word or PDF format to: voiceofliberationuk@gmail.com

Email subject line: “Submission + Article Title + Author Name”

\cllveI'W"::i respond within 7 days. If you do not hear from us by then, your submission may be considered
eclined.
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Cover Story: Are Human Rights Genuinely Rights?

By Timothy Huang

very year on 10 December, World Human

Rights Day brings with it a kind of carnival at-

mosphere, as if taking one day a year to sing
the praises of human rights were itself the pursuit
of a political ideal. And after all, who would openly
oppose ‘human rights’? The catalogue set out in
the Universal Declaration of Human Rights looks
so impeccably correct that it seems impossible to
quarrel with a single item. But do such perfect and
unimpeachable rights really exist in the world?

When those basic, age-old freedoms, long
embedded in many human societies, are rela-
belled as ‘rights’ and dressed up in fresh attire, we
cannot help but ask: what kind of right is a ‘human
right’ supposed to be? Are human rights genuinely
rights, or are they simply a bundle of values that
people happen to regard as worth pursuing?

This question matters a great deal. For if hu-
man rights are rights in the same sense as the po-
litical right to vote or the legal right of a creditor,
then the items listed under that heading become
duties which all persons recognised as ‘human’
may demand that others fulfil. If, however, human
rights are merely — as in the relevant declarations
and conventions — a package of values that their
drafters considered worthy of pursuit, rather than
some other set of values, then this package of val-
ues and any competing values are no different
from the two tracks in the familiar thought exper-
iment: on one track a single child is tied down, on
the other five children are tied down. In such cir-
cumstances, there is no solid basis for insisting
that this one package alone must be fully realised.

Rights always have a cause. A personal obli-
gation invariably arises from contract, tort, unjust
enrichment or negotiorum gestio; proprietary
rights arise from facts of control over an object,
such as purchase, possession or productive labour;
political rights have generally grown out of contri-
butions in war or in the raising of public revenue.
The essence of a right is an express or implied
ground for demanding that specific or non-specific
others act, or refrain from acting, in a particular
way. Rights take many forms: they may be

controlling rights such as property, or typical
claim-rights such as a creditor’s right against a
debtor, or political rights that appear to be lines of
text written into a constitution but in reality are
rooted in the long, bloody history of war and polit-
ical struggle. Behind them, however, the ‘cause’ al-
ways signifies that rights never arise out of nothing.
The rights recorded in statute do not create rights;
they merely recognise, after a long human history,
various reasonable grounds for making demands
on others.

By contrast, the sole source of ‘human rights’
lies in the network of international conventions
stemming from the Universal Declaration of Hu-
man Rights, together with the domestic legislation
of states that have signed up to them. The sole
foundational fact underlying human rights is the
proposition that ‘a human being is a human being’
— a statement that, taken on its own, is empty of
content. The so-called rights conferred by the Cre-
ator or possessed by all persons simply in virtue of
being born either draw upon pre-existing rights
and the values they embody, or stem from ancient
freedoms that required no adornment in the lan-
guage of rights, or else originate in the efforts of
politicians and diplomatics, in particular historical
circumstances, to negotiate new social norms and
institutional arrangements — just as the Universal
Declaration of Human Rights was directly born of
decent people’s determination to prevent the ap-
palling crimes against humanity committed by the
Nazis and by the Soviets. Much else that is now la-
belled ‘human rights’, however, is nothing more
than a castle in the air: attractive to look at, but
lacking any real foundations.

The reason is simple. To confer upon every-
one an entire set of ‘human rights’ simply by virtue
of their being human is a powerful tool of political
manipulation. Hand a person a lottery ticket and
they will want to cash it in, with little concern as to
whether it is in fact a dud. And even if, as history
unfolds, some of these tickets eventually are hon-
oured, those who actually ‘pay out” will not be the
politicians who originally issued them. To ex-
change for the politicians’ very tangible,



immediate enjoyment of property, office and rep-
utation, the nebulous promise of human rights

costs them virtually nothing. It is the ideal business:

all upside, no capital at risk. What is more, human
rights are not, in an absolute sense, completely
worthless. To a large extent, they are repackaged
forms of ancient freedoms rooted in national tra-
ditions and of firmly grounded political rights al-
ready in existence. This practice of playing the gen-
erous host with other people’s resources is both
seductive and difficult to detect.

When we strive to defend our property, our
freedom of speech and our way of life — as our an-
cestors did over long generations, otherwise we
would not be here at all — we are treading a path
that must be reinforced with sweat, and at times
with blood and fire, to give solid backing to these
rights. That path is always arduous. It is far easier,
and far more addictive, to quote a few ‘pieces of
paper covered with rights’ in a glib and inflated
manner. In this sense, the continued expansion
and inflation of human rights — and even the
emerging tendency for them to displace genuine
ancient freedoms and hard-won political rights —
are no accident. They simply reflect humanity’s
basic instinct to seek benefit and avoid harm, and,
conversely, the preciousness of real rights and old
freedoms.

When someone asks: ‘Why is this your right?’,
you cannot just reply: ‘Because the Universal Dec-
laration of Human Rights says so.” That is neither
the true source of the rights you invoke, nor what
your interlocutor wishes to know. These declara-
tions and conventions are published for all to see.
What those who question you genuinely want to
explore is whether the rights you are invoking
have a real foundation in lived reality — whether
your claims rest on reasonable grounds — not
which document you happened to read them in.
Sadly, generation after generation of people who
proclaim themselves ‘forever young in heart’ — or

at least pretend to be — are busy mass-producing
human rights by this cheap method.

If the fact that one’s life and health should
not be violated by the violence of others is framed
as a ‘human right’, rather than as a consequence
of the sanctity of life and the freedom to live, then
by parity of reasoning one’s inner world should not
be offended by other people’s words, and this too
ought to count as a human right. Thus, we arrive
at political correctness. If the equal treatment of
all persons regardless of sex, race, nationality or
religion is cast as a ‘human right’, instead of being
understood as the fruit of political rights forged by
courageous men and women with their blood and
sweat over long centuries, then equal treatment
regardless of knowledge, language, education or
personal effort also ought to be a human right.
Thus, we arrive at reverse discrimination. ‘Human
rights’ become like Doraemon’s magic pocket,
from which anything that seems good and superfi-
cially reasonable can be produced on demand.
Eventually, any value that anyone happens to pur-
sue is redefined as a human right they are born
with simply because they are human. The status of
being ‘human’ completes a perfect logical circle.

Can such a conception of human rights really
embody and defend human dignity? Clearly not.
On the contrary, it exposes the darker side of hu-
man nature and abets our descent. Behind the pi-
ous mask labelled ‘human rights’, people carry out
all manner of deranged and ugly social experi-
ments, and even turn the very groups they claim
to protect — especially the minorities — into tools
for securing material gain for themselves.

If this is what ‘human rights’ amount to, then
we should feel ashamed of our younger selves for
ever having raised the banner of such ‘human
rights’. And if this is what it means to be human,
we shall feel ashamed of belonging to the human
race at all.
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In Conversation with Sydney Daddy: The Ethics of Reporting,
Free Speech, and the 'Er Daye' Controversy

By Timothy Huang

ger Deng Haiyan ‘Er Daye’ who applied for political asylum in the United States publicly made ap-

palling remarks in support of political assassination on the Internet, and was then translated into
English by another YouTuber ‘Sydney Daddy’ and posted it online and @ the relevant U.S. authorities to
report it, saying that it violated U.S. values and its immigration and visa management rules on the charac-
ter requirements of visa holders. Their actions have caused widespread debate on the Internet and even
attracted the attention of relevant people in the United States. On September 18, 2025, the author had a
live interaction with Sydney Daddy on YouTube, talking about the controversy related to reporting, free-
dom of speech and Er Daye case. This article is a transcript compiled by the author based on the interview
video.

After the assassination of Charlie Kirk, the former Chinese criminal police officer and YouTube blog-

Timothy: Let’s dispense with the pleasantries someone throws rubbish out of their car window,
and dive into the main topic. As everyone knows, there is a dedicated website and hotline for re-
you have recently found yourself in the eye of the porting it. You note the number plate, report it to
storm for translating and reporting a tweet by the the authorities, and they are fined. Chinese people
prominent online figure, 'Er Daye'. This has often view this through the lens of the ‘Chaoyang
sparked a massive debate in the Chinese-speaking Masses’ (government informants), assuming it’s
sphere. I've noticed that much of the criticism lev- just busybodies causing trouble. But in the West,
elled against you isn’t necessarily about whether especially at the local council level, this is about
Er Daye deserved to be penalised, but rather the community standards. If you don’t maintain your
act of reporting itself. Critics are asking: Should front lawn in the US, your neighbours will report
you have translated his Chinese tweet into English you to the Council. It’s about maintaining the en-
and tagged Marco Rubio and FBI Director Patel? vironment we all share.

Do you believe that the act of 'reporting' carries an
inherent moral stain? | had a revelation following the 2014 Sydney
hostage crisis (the Lindt Café siege), | read a report

Sydney Daddy: We need to draw a clear dis- that stated police struggled to gather intelligence
tinction here. There is a fundamental difference on extremists within the Muslim community be-
between 'grassing' (snitching) and legitimate re- cause the community protected their own. They
porting. Grassing is when we know each other pri- prioritised tribal loyalty over civic duty. That struck
vately, and | secretly reveal information that was a chord with me. In a democratic society, provided
meant to be kept in confidence. However, Twitter the system is fair and there are channels for legal
is a public platform. Translating a public statement recourse, public reporting is not shameful. In fact,
is not snitching. Furthermore, on many platforms, calling the police is a form of reporting. In the West,
reporting is often anonymous—the system hides calling the police isn't viewed with the same trepi-
your identity. But in this case, | did it openly. By dation as 'suing the officials' might be in China; it
posting it publicly, | actually removed the secretive, is a normal mechanism for resolving disputes.

'sneak' element of the act.
Many people conflate reporting with the Cul-

Secondly, in a liberal democracy, reporting vi- tural Revolution. But the horror of the Cultural
olations is a standard part of maintaining commu- Revolution wasn’t the reporting itself; it was the
nity order. For instance, here in Australia, if lack of due process and the fact that reporting was
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weaponised by the state. There is a misconception
that the Cultural Revolution happened because
there was too much free speech. It was exactly the
bloody opposite! The Cultural Revolution occurred
because speech was restricted. Only a select group
— those sanctioned by the Central Committee —
were allowed to post 'Big Character Posters' and
make denunciations. The opposition, the so-called
‘rightists' and intellectuals, were silenced. When
you transpose the Chinese understanding of
'speech' and 'reporting' into a Western democratic
context, you need to think deeper. In a democracy,
the accused have rights and a legal system to de-
fend themselves. That is the difference.

Timothy: Some argue that what happened
with Er Daye is more akin to 'calling the police'—
alerting the relevant authorities to handle the
matter. However, critics worry about the US State
Department’s stance: that celebrating the death of
political figures (like Charlie Kirk) could lead to visa
revocation. They feel this infringes on free speech.

Sydney Daddy: Whether it infringes on free
speech is ultimately for the US Supreme Court to
decide. However, the US government’s stance has
been clear, especially since March: Entering the US
is a privilege, not a right.

Timothy: That's my next question. Regarding
Er Daye case, Rubio said in the interview that he
would cancel these people's visas and repatriate
them. Is this a matter of freedom of speech in a
narrow sense, or is it a matter of the administra-
tive and visa management system of the United
States?

Sydney Daddy: In extreme cases involving na-
tional security or support for terrorism (or per-
ceived support), the government reserves the
right to revoke that privilege. I’ve researched this
extensively, and almost no country grants non-cit-
izens the same speech protections as citizens re-
garding their right to remain in the country. We
need look no further than here in Australia. A few
years ago, Novak Djokovic arrived to play in the
Australian Open. Because of his anti-vaccination
rhetoric, and despite having arranged an exemp-
tion, he was eventually discovered, detained for
several days, and deported. This was, to some
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degree, related to his public attitude towards vac-
cines. At the time, the country was governed by
the right-wing Liberal Party. This demonstrates
where the line for free speech is drawn in Aus-
tralia. People may be watching this incident to see
exactly where the United States will draw that line.
The Supreme Court may be forced to define it. Pre-
viously, they could be vague, but now they must
be precise. Including the issue of whether flag
burning is permitted, | personally believe the pro-
tections will retract.

Timothy: Yes, the flag-burning case is a classic
example. The debate around free speech generally
reflects two viewpoints: one believes the legal ba-
sis for free speech is domestic law (such as the US
Constitution); the other believes free speech be-
longs to the realm of human rights protection, cit-
ing the Universal Declaration of Human Rights or
UN conventions. This creates a cognitive disso-
nance regarding whether a privilege like a visa can
be administratively cancelled.

Sydney Daddy: In reality, the line differs from
country to country. The US has always been the
most lenient, a beacon of liberty. But | personally
believe it must contract. Both the Left and the
Right desire this contraction. The Left wishes to
curtail gun rights, while the Right wishes to curtail
birthright citizenship.

Timothy: Speaking of the social media age,
the consequences of speech are no longer limited
to the speech itself. For instance, the editors
of Charlie Hebdo were murdered due to offensive
speech; or in Er Daye’s case, the media amplifica-
tion means the consequences he faces extend be-
yond mere rebuttal. Do you feel this challenges
the protection of free speech?

Sydney Daddy: As independent media crea-
tors, we feel this acutely; any comment we make
has consequences, be it abuse or threats. However,
| believe there is one consequence that must not
be breached - life is precious, and life is the ulti-
mate freedom. Once you kill someone, as in
the Charlie Hebdo case, you can no longer prove
them wrong. Therefore, whether from a utilitarian
or a moral perspective, this is the firmest bottom
line.



| visited Mexico last year to observe the elec-
tions, and | was truly shocked. During those few
months of campaigning, over sixty candidates
were murdered — many captured on video,
gunned down in the street while shaking hands. |
later wondered: is this the democracy we desire?
Many say they want to explore a path to democ-
racy for China, but would the Chinese people truly
want a democracy like Mexico’s? Therefore, | be-
lieve that certain fundamental realities — safety,
development, job opportunities — are more im-
portant than chanting slogans. You cannot pro-
mote liberal democratic ideals amongst the desti-
tute; you can only promote populism. Democracy
requires a strong material foundation, the most
critical component of which is security.

Timothy: Let us discuss a recent update. A US
show host was suspended for spreading disinfor-
mation regarding the killer of Charlie Kirk. Since
the Er Daye incident began, there has been a voice
asking: Is this reaction excessive? If there is a limit
to this, where should it stop? Is it when a host is
suspended, or when an ordinary company em-
ployee is fired?

Sydney Daddy: An FCC commissioner stepped
in to condemn media standards. This is unprece-
dented recently, though Trump’s FCC did it fre-
quently.

Speaking of which, | sometimes ponder — es-
pecially as someone from China — the period be-
fore the CCP established its regime. If Chiang Kai-
shek, after retreating to Taiwan, had reflected and
said, ‘Perhaps | was too soft-hearted, too liberal
back then’ — this is a historical hypothesis: if you
were Chiang Kai-shek, back in 1949 or 1947, know-
ing the consequences, what would you do?

Timothy: Viewing it with the benefit of hind-
sight, if | were Chiang Kai-shek in 1947, | feel the
problem was unsolvable. The more brutally |
cracked down on Communist intellectuals, the
faster US aid would have been withdrawn, and the
faster my defeat on the mainland would have oc-
curred.

Actually, | have been pondering a question:
can the free speech granted by a nation threaten
that freedom itself? Can | call for the establish-
ment of a system that does not protect free
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speech? Can | advocate for the overthrow of the
First Amendment? This is different from advocat-
ing for the repeal of the Second Amendment. If
gun rights are abolished, they are simply gone; but
if one uses speech to call for the abolition of free
speech, is that not logically incoherent?

Sydney Daddy: Of course, that is merely a log-
ical hypothesis. History is often paradoxical. Take
another example: Pinochet in Chile. He overthrew
the elected Allende government and brutally re-
pressed the Left. Yet, it was Pinochet who invited
Milton Friedman to Chile to promote the free mar-
ket, making Chile the most successful model in
Latin America. If Allende had continued down
Mao’s path, what would Chile have become? How-
ever, | must also reflect. | think this is a good op-
portunity for all of us to reorganise our thinking
and engage in a robust debate.

Timothy: Indeed. Regarding the Chinese girl
mentioned earlier (note: referring to a Chinese na-
tional expressing extreme views), what attitude
should the Chinese community that holds oppos-
ing views adopt towards such rhetoric?

Sydney Daddy: Speak up! Simply demon-
strate that the Chinese community holds diverse
opinions. We disagree with her, so we just need to
say so. In fact, the Chinese government today does
not necessarily like the kind of rhetoric she used —
praising Mao and calling for strikes against reac-
tionaries. This is where | feel a sense of social re-
sponsibility as a media figure. | want the Western
media to know that the Chinese community in
Australia is not a monolith. Many do not speak up
out of fear, but | can help amplify their voices.

Timothy: To ask a personal question: what
went through your mind the moment you trans-
lated Er Daye’s tweet?

Sydney Daddy: | didn't think much of it; |
simply thought he was wrong. It is interesting how
language barriers often obscure reality. | used to
produce programmes in Australia exposing locals
who used the language barrier to say things they
wouldn't want the mainstream English media to
know. That is why | engage in the so-called ‘Great
Translation’. Many oppose the Great Translation
Movement, feeling that one shouldn't ‘wash dirty
linen in public’, or that what Chinese people



discuss amongst themselves needn't be known to
outsiders. | disagree. Chinese people should unite,
but not merely based on ethnicity. In an interview
with Yang Han the other day, he argued that the
Chinese do not need to unite at all. | highly admire
that thought. The Left often believes Black people
should unite, Chinese people should unite, all to
oppose White people. My point is, we should not
use ethnicity as the core of our unity. If | don't
want to be treated that way, | shouldn't treat oth-
ers that way. Thus, | wish to increase transparency.
My essential work is translation.

Timothy: | couldn't agree more. When an eth-
nic group publicises its internal divisions and re-
solves them within the political system of their
host country, it demonstrates that they are a
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responsible body, willing to integrate and com-
municate with the locals.

Sydney Daddy: Precisely, that is true integra-
tion. It means laying our cards on the table. And
believe me, with the advent of the Al era, infor-
mation barriers will be lowered significantly. Do
not imagine you can figure things out in private
without telling anyone. The threshold is lowering;
by this time next year, secrets exclusive to the Chi-
nese language may cease to exist.

Timothy: In truth, the linguistic barrier is of-
ten less significant than the cultural one.

Sydney Daddy: It is often frustrating. Yet, | be-
lieve that as long as we strive to participate in the
discussion, it is beneficial for all.
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Idea Sphere: Why Advocacy of a Bitcoin Standard' Is Only a
Pretence in Monetary Theory

By Timothy Huang & Yang Xinghua

ryptos? represented by Bitcoin are now displaying, with increasing clarity, their substantial advantages

over metallic and paper money: anonymity, security, ease of carrying and divisibility, immunity to

counterfeiting or tampering, decentralised issuance mechanisms, and so on. Many people believe that
Bitcoin already has the potential to displace government fiat currencies and become a global currency. Some
scholars in particular argue that the rise of Bitcoin offers a way to solve, once and for all, the problem of
governments over-issuing money.

Yet even if Bitcoin is indeed superior to the dollar, the pound or the euro on many fronts, even if Bitcoin
is highly attractive in a hypothetically free and competitive currency market, it cannot solve the fundamental
problem of monetary credibility. First, ‘technological credibility’ is not superior to institutional or physical
credibility; it is merely a different angle and pathway for trying to ensure that each unit of currency can
preserve its purchasing power? for as long as possible, shielding it from natural wear, theft or destruction by
others, or over-issuance by governments and banks. Secondly, the Bitcoin-standard thesis misidentifies the
main contradiction: compared with the speed at which governments print money, the speed at which com-
mercial banks dilute existing purchasing power through credit expansion under a fractional-reserve system
is far faster and far more opaque; tinkering only with the form of money and its issuance mechanism, without
touching the mode of circulation, is like the late-Qing ‘Self-Strengthening Movement’ —addressing symptoms
while leaving the disease untouched. Finally, free competition among currencies has never existed merely in
the imagination of theorists. If it does not exist in reality, the primary task is to create such a market for
monetary competition, not to assume it exists and then, in violation of market principles, pre-select the
winner of that competition. On this point, advocates of a Bitcoin standard have failed to maintain logical
consistency and a steady respect for the free market from beginning to end.

It must be stressed at the outset that the following discussion proceeds from the fiat-money regime as
a given. If we ignore all functional and instrumental aspects of money and ask only which form of money is
‘safest’, the conclusion can only be that the world must return to the gold standard. But such a discussion is
meaningless. We cannot build safes out of gold. We are compelled to trust that some form of credit money
can be superior to gold, and to seek a monetary theory that is about to be turned into public policy but still
manages, at every level, to reach some compromise that remains within the bounds of moral norms and
legal principles. The theory itself does not compromise, but it does not refuse to provide people with the
courage freely to compromise.

I. The illusion of ‘technological credibility’ the new. But this claim can be proven neither by
experience nor by logic.

he term ‘technological credibility’ is repeat-

edly invoked by advocates of a Bitcoin stand- In broad terms, technological credibility
ard, as though this were a novel form of means this: in contrast to modern fiat money,
guarantee created by crypto, and as though the whose purchasing power is guaranteed by govern-
displacement of all other forms of backing by it ment backing, cryptos represented by Bitcoin use
were as natural as the replacement of the old by blockchain technology and cryptography to ensure

that each unit of currency is created fairly, in line

26



with pre-set rules and schedules (for instance, via
‘mining’), thereby insulating their purchasing
power from arbitrary issuance or counterfeiting by
any organisation or individual. The implicit claim is
that physical credibility will change or be de-
stroyed as technology advances (advocates often
cite the loss of aluminium’s status as a precious
metal after the introduction of electrolysis, alt-
hough the argument is not particularly rigorous),
and that institutional credibility is both born of and
doomed to be overturned by human design (espe-
cially that of politicians). Over longer stretches of
time, both are unreliable and liable to be captured.
For example, no matter how sophisticated anti-
counterfeiting techniques become, if counterfeit-
ing cash remains profitable and there is still mar-
ket demand for cash transactions, the authenticity
of banknotes will always be an issue. We may
strive, via institutional design, to bind govern-
ments to fiscal discipline and to quantify monetary
issuance, but so long as human rationality is lim-
ited and human nature has a darker side, every fiat
currency ultimately falls into a state of chronic
over-issuance, depreciation and dilution.

This line of argument contains some truth, but

it misses several important aspects of the problem.

First, the decline of institutional and physical cred-
ibility over time is, in essence, a question of chang-
ing circumstances. That does not in itself show
that technological credibility can avoid the nega-
tive effects of such changes — and the answer is al-
most certainly no. Technological credibility is not
new in history, and instances of its decline over
time are hardly rare. Secondly, so-called collapses
of institutional and physical credibility are largely
not due to their inherent defects, but to very con-
crete political and economic causes. The failure of
one side in a competition neither proves its struc-
tural inferiority nor confirms the other’s superior-
ity. Thirdly, it is simply unfair to use the defects dis-
played over several millennia by earlier forms of
monetary backing to argue for the superiority of
something that has existed for just over a decade.
If we examine the technological credibility of to-
day’s cryptos, it is clear that if their programming
and underlying technologies were to collapse
within a mere ten years, they would not even qual-
ify to enter the great house of monetary institu-
tions.
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Humanity’s greatest invention in the realm of
physical credibility for money was the decision to
adopt gold and silver as the monetary standard, or
to issue gold and silver coins directly. Their ‘pre-
ciousness’ lies not only in the fact that these ele-
ments are extremely scarce and difficult to refine
in the accessible physical world (so that govern-
ments’ issuance of gold and silver coins is con-
strained by the laws of physics and objektive con-
ditions), but also in the fact that, even now,
though we know how to create gold artificially by
bombarding the nuclei of elements heavier than
gold, we find that the energy cost far exceeds the
value of the resulting gold. This runs directly coun-
ter to the motivations of any government or or-
ganisation that wishes to over-issue gold and silver
coins, yet it functions in a way remarkably similar
to Bitcoin’s ‘51% hash-power’ security mechanism.

Humanity’s efforts to provide institutional
backing for monetary credibility have never
ceased either. The most fundamental effort — of-
ten overlooked —is that by prescribing a sole legal
tender, the state binds the purchasing power of
that currency to its own position as the largest
holder of it, and thereby exposes itself to a ‘shared
loss’ risk: any dilution of the currency’s purchasing
power will harm the state itself. That gives the
state incentives to be cautious in setting the
course of monetary issuance. Beyond that, the
creation of independent central banks, the draft-
ing of an ‘economic constitution’, and the estab-
lishment of the gold standard have all been at-
tempts to provide institutional backing for money*.

The history of technological credibility, alt-
hough far shorter than that of the other two, did
not begin with blockchain-based cryptos. As a
means of backing monetary credibility, it has long
existed in human history, even if its past forms
now seem crude, or we fail to recognise that cer-
tain arrangements were originally meant as tech-
nological enhancements to credibility. For exam-
ple, governments strictly regulate the special pa-
per, inks and engraving plates used to print bank-
notes precisely in order to ensure an administra-
tive monopoly over printing technology. As early
as the Song dynasty, ‘Jiaozi’ (a kind of banknote)
was printed on special mulberry-bark paper from
Sichuan. In most cases, governments have not



made prudent use of this monopoly. .Still, it has at
least prevented the unrestrained issuance of inde-
pendent banknotes by private banks, However,
this has been a mere drop in the ocean when it
comes to slowing the continuous depreciation of
the fiat money held by citizens.

Regardless of which means — or combination
of means — is used to enhance or secure purchas-
ing power, the core problem for credit money, as
opposed to commodity money, remains the same:
its purchasing power is suspended in mid-air. It
does not rest on the money itself, but on some ex-
ternal device used to secure it. Holders of credit
money do not rely on the money in their hands,
but on those arrangements, to retain purchasing
power.

Strictly speaking, many scholars do not con-
sider Bitcoin and similar cryptos to be credit
money. Yet on this point they face the same test:
a string of keys cannot be directly exchanged for
consumer goods. How, from the holder’s point of
view, is the purchasing power of that string of keys
secured? The loss of purchasing power is not
unique to the era of credit money. Debased coin-
age, over-issued or counterfeit money, changes of
underlying standard and so on have been common,
ancient and modern, at home and abroad, and
have often led to the collapse of purchasing power.
In this respect, where exactly lies the superiority
of Bitcoin and other cryptos?

Bitcoin’s technological credibility relies on a
predetermined upper limit of 21 million coins and
a decentralised mode of production to guarantee
that it will not lose purchasing power through
over-issuance; indeed, because the quantity of
Bitcoins is capped while human productive activity
and output have no such cap, its purchasing power
is, in the long run, expected to rise ever more rap-
idly.

Compared with the unrestrained printing of
dollars, this is indeed progress. But the improve-
ment is not as dramatic as some imagine. Purchas-
ing power is a relative concept. It depends not only
on the quantity, quality and variety of goods that
money can buy (rather than on the ‘face value’ of
the units), but also on the fact that, in a genuinely
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free market, the purchasing power of any holder’s
money is determined by comparing his or her total
holdings against everyone else’s, with free compe-
tition revealing differences in needs and capacities
and thereby allocating goods. For instance, it is
widely agreed that wage-earners, who get access
last to the newly issued money, are the principal
victims of inflation. They receive none of the ben-
efits of the central bank’s ‘flood of liquidity’ yet
bear the brunt of the resulting across-the-board
rise in prices and the real depreciation of their
money holdings. But if we replaced their dollars
with ever-appreciating Bitcoin, would matters im-
prove? Wage-earners are disadvantaged not only
because they stand furthest from the source of
newly issued money, but also because they hold
the least amount of money in absolute terms. Rap-
idly rising purchasing power does not, like some
trickle-down theory, automatically raise every-
one’s standard of living. On the contrary, because
those with larger money holdings obtain excess
gains during this process of acceleration, their
competitive advantage in the market will be con-
tinually reinforced. In the end, although those with
smaller initial holdings may enjoy more purchasing
power in absolute terms, thanks to the currency’s
rising value, in relative terms they will have lost
purchasing power.>

Of course, we cannot assume that social pro-
duction is constant. So long as productivity contin-
ues to rise, even if the relative purchasing power
of those holding fewer cryptos declines, they will
still be able to consume more goods, of higher
quality, than before — and this is indeed a merit of
the Bitcoin model. Nor does it follow that the over-
issuance of dollars inflicts greater harm on large
money-holders and thereby eases the relative loss
suffered by wage-earners — this simply does not
match reality, because the issuance of dollars and
their entry into circulation is a dynamic process
whose distributional effects vary at different
stages of production.

What this does show, however, is that it is
misguided to approach the problems of modern
credit money with a ‘two-whatevers’ mentality: if
the dollar is printed more and more, then Bitcoin
must have a hard cap; if the dollar is issued cen-
trally, then Bitcoin must be issued in a



decentralised fashion; if the dollar is structurally
inflationary, then Bitcoin must be deflationary. As
Liu Bei proudly said, ‘always do the opposite of
what the authorities do, and things will work out’,
but history did not ultimately side with his state of
Shu. The particular kind of technological credibility
celebrated by Bitcoin and other cryptos scores full
marks for novelty, dovetailing nicely with today’s
rampant left-wing sentiment — and even drawing
many right-wing scholars into the camp of ‘my en-
emy’s enemy’. Yet there is still neither empirical
evidence nor rigorous logic to show how its bene-
fits can move beyond the ‘crypto whales’ and ac-
tually reach ordinary people.

Moreover, comparing relative merits is one
thing; displacing the incumbent is another. The
technological credibility championed by the
Bitcoin standard does display certain superiorities.
It enables actors who would otherwise be too dis-
tant from the fount of newly issued money to es-
cape the worst effects of structural inflation, and
perhaps even to make substantial gains. However,
such advantages remain, at present, largely anec-
dotal, and are not underpinned by a convincing
theory that would show how they make Bitcoin a
politically and economically fairer currency. It
therefore does not follow that this form of techno-
logical credibility provides sufficient grounds for
Bitcoin or other cryptos to replace existing curren-
cies, still less to become the monetary standard.

Il. Bitcoin cannot neutralise the harms of
the fractional-reserve system

he Bitcoin-standard thesis insists that the

defects of today’s fiat-money system lie in

the fact that the dollar, the pound, the euro
and so on are ‘bad money’ in terms of both how
they are issued and who issues them, and that only
by adopting ‘better money’ such as Bitcoin can
these defects be remedied. In this view, solving
the problem is essentially a process of inventing
better money.

Yet the speed at which commercial banks, un-
der a fractional-reserve system, expand credit and
dilute existing purchasing power is far greater, and
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far more concealed, than the speed at which gov-
ernments ‘recklessly print money’. Even if govern-
ments scrupulously obey fiscal discipline, take full
account of market conditions and remain ex-
tremely restrained in issuing money, so long as the
fractional-reserve system persists, credit expan-
sion and monetary debasement are inevitable —
regardless of how ‘good’ or ‘bad’ the currency is
from the government’s perspective.

Professor Huerta de Soto of King Juan Carlos
University has shown that deposit and loan con-
tracts have been strictly and clearly distinguished
since Roman-law times; the core difference lies in
whether the subject matter is continuously availa-
ble to the owner. Bank deposits, in essence, be-
long to the category of irregular deposits. While
depositors cannot demand the return of the very
same physical coins or notes they put in, they have
the right to demand that the bank return money
of the same type and amount at any time. This has
provided bankers with room to skirt basic legal
principles. Under a fractional-reserve system,
commercial banks are authorised by statute to
lend out the deposited funds that are supposed to
be subject matter of a deposit contract, thereby
distorting a deposit into a loan and violating the
requirement that savings remain continuously
available to the depositor. Since deposit receipts
can, in fact, perform all the functions of money,
the depositor and the borrower both gain inde-
pendent rights of disposal and purchasing power
over the same sum of money. In this way, even a
relatively small deposit can translate, via a single
round of deposit-and-loan operations, into nearly
tenfold credit expansion.

In short, the fractional-reserve system is tan-
tamount to officially licensing commercial banks
to lend out demand deposits that ought to remain
continuously available to depositors, thereby cre-
ating purchasing power out of thin air.

If this analysis is correct, then simply replacing
dollars with Bitcoin or some other crypto would
change nothing. Some advocates of a Bitcoin
standard believe that people will have neither the
motive nor the need to deposit Bitcoin in banks;
others simply ignore the issue. Admittedly, in a hy-
pothetical Bitcoin-standard regime, there would



be no question of governments ‘strictly obeying
fiscal discipline, taking full account of market con-
ditions and remaining extremely restrained in issu-
ing money, because governments would not be
the issuers. But that would scarcely trouble the
banking industry. In the eyes of banks, Bitcoin or
any other crypto is, just like the money we cur-
rently use, ‘funds’ to be pooled and used as the
raw material of business by matching savers with
borrowers. Banking is among the oldest of human
industries; its fundamental mode of operation
does not change with the form of money, and will
only disappear when human society no longer
needs money at all — a prospect that is nowhere in
sight. In market competition, the role of banks as
the connecting nodes between the supply and de-
mand of money is not tied, in a ‘share glory, share
ruin’ fashion, to the flaws of money in any particu-
lar era. Especially if Bitcoin is to be used in day-to-
day transactions, it cannot forever remain on the
books of exchanges or in personal e-cash wallets.
The processing speed of on-chain transactions for
everyday use is constrained by Bitcoin’s top-level
design and cannot simply be increased by techno-
logical progress®, and the prepaid cards debited
through crypto are simply crypto banks. Commer-
cial bank deposit-taking business will not be un-
dermined by a ‘peer-to-peer electronic cash sys-
tem’. People will still have to place their Bitcoins —
far more precious than gold —into banks if they are
to sustain modern ways of life. Credit expansion
will not lose its context in a Bitcoin-standard world.
If Bitcoin or other cryptos become the sole circu-
lating medium, or the generally accepted store of
value for savings, or are granted legal-tender sta-
tus by statute, the situation regarding credit ex-
pansion will be indistinguishable from that of to-
day.

There are further reasons why Bitcoin holders,
in a Bitcoin-standard scenario, would choose to
place their holdings with commercial banks. One is
safety. A personal Bitcoin account gives the pri-
vate-key holder unique, complete and anonymous
control. But that also means that each of us would
be walking down the street carrying our entire net
worth, or storing it physically at home in a safe. For
people already used to electronic payments and
the corresponding sharp fall in theft and robbery,
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are they psychologically prepared, and technically
equipped, to cope with such risks returning?

Another reason for depositing Bitcoin with
commercial banks is to maintain one’s credit rat-
ing. Deposit and transaction history are among the
key indicators banks use to assess an individual’s
creditworthiness. If bank intermediation contin-
ues to exist in a Bitcoin-standard world —and there
is no good reason to assume otherwise — individu-
als will, as now, want to become high-quality cus-
tomers in the eyes of banks in order to obtain
loans, credit-based consumption and accounting
services. How many people in today’s world de-
posit their savings for the sake of the trivial inter-
est that cannot even cover their grocery bills? In
addition, banks will attract large volumes of volun-
tarily deposited Bitcoin through wealth-manage-
ment products and bundled services. Although
these may not formally be savings, under a frac-
tional-reserve system, they function much like sav-
ings and have similar effects.

We also need to examine, in some detail, the
very act of ‘depositing in a bank’ under a Bitcoin
standard. Taking Bitcoin as an example, its only
proof of ownership is the corresponding private
key. A holder must either entrust the physical safe-
keeping of that key to a bank, under an ordinary
deposit contract, or transfer a specified quantity of
Bitcoin to the bank under an irregular deposit con-
tract. The first case is equivalent to renting a safety
deposit box and storing tangible items in it. The
bank has neither legal nor business room to appro-
priate the Bitcoins corresponding to those keys,
and the depositor forfeits the continuous availabil-
ity of the Bitcoins physically stored in the bank. If
holders simply store their private keys in banks un-
der a Bitcoin standard, this is not really a question
of monetary theory at all. The second case, how-
ever, poses certain technical and theoretical prob-
lems.

Bitcoin is completely anonymous, whereas
deposit-taking is classically a fully identified busi-
ness. If the bank holds the only private key to a
given batch of Bitcoins and thereby incurs a liabil-
ity to honour the depositor's demand for that
quantity at any time, Bitcoin’s anonymity in fact fa-
cilitates the conversion of deposit relationships



entirely into loans, further twisting the underlying
legal relation. Secondly, given the complexity of
verifying Bitcoin transactions, banks will inevitably
issue their own tokens, backed by their Bitcoin re-
serves, to facilitate day-to-day transactions and
use. Bitcoin will then become a reserve currency
and withdraw from daily circulation. At that point,
the dragon-slayer will have become the dragon,
and we will once more be faced with the question
of how to prevent banks” issuance of money
(Bitcoin-backed tokens) from debasing. Clearly,
making Bitcoin the monetary standard would not
deliver the freedom its advocates envisage.

Cryptos could also play two other roles be-
sides that of a standard. We therefore need to
consider, separately, their position as ordinary
competing currencies and as virtual assets in gen-
eral within Huerta de Soto’s framework of credit
expansion.

We must recognise that even if Bitcoin be-
comes widely used as money, in the scenarios im-
agined by most scholars this would occur through
free competition among currencies. It is therefore
necessary to consider how Bitcoin and other cryp-
tos would behave, in terms of credit expansion, as
competing currencies. In this scenario, they are
unlikely to be used as a medium of exchange by
most holders, because the steady and accelerating
expectation of appreciation leaves no rational,
self-interested choice other than long-term hoard-
ing. Bitcoin and similar currencies would displace
gold as safe-haven assets and drop out of circula-
tion, ultimately failing to exert any fundamental
influence on existing monetary institutions and
policies.

Moreover, many states, like China, deny the
monetary status of Bitcoin and similar cryptos and
treat them instead as virtual property subject to
general regulation. In principle, the status of cryp-
tos does not depend on recognition by govern-
ments or the law. As Marx put it, ‘money is by na-
ture gold and silver’; people’s demand for money
ensures that whatever meets the requirements of
money will sooner or later emerge and assume
some of its functions. Thus even if Bitcoin and sim-
ilar currencies are not recognised by governments
as money, there is no legal obstacle to their
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entering the banking system via physical safekeep-
ing of private keys. Yet this is, from the outset, a
distorted legal relation — just like dressing a de-
posit contract up as a loan.

Huerta de Soto offers an answer to these
problems: a 100% reserve requirement for depos-
its. The legal basis is simple. The key distinction be-
tween a deposit and a loan is whether the subject
matter remains continuously available. If a bank
both promises depositors continuous availability
of their money and loans it out, in whole or in part,
to third parties, it violates the deposit contract.
Only where depositors explicitly waive availability
for a definite period — as with time deposits or cer-
tain wealth-management products — may the
funds be used as loanable capital. A 100% reserve
requirement for deposits is therefore not merely a
way to correct the massive dilution of purchasing
power caused by credit expansion; it is demanded
by basic legal principles.

It follows that the continual dilution of the
purchasing power of private money holdings is
fundamentally caused by the creation, through
fractional reserves, of unsupported purchasing
power by commercial banks, and that the blame
lies with legislators who have failed to uphold ob-
vious legal principles. Central bank over-issuance
of non-metal-backed currency is, in comparison,
merely an accessory. The Bitcoin-standard thesis,
with its moralised history of ‘good money’ versus
‘bad money’, has clearly picked the wrong target —
especially given that its favoured ‘good money’ is
not good enough to make competitors irrelevant.

We should certainly permit, and even encour-
age, the continuous development and refinement
of decentralised new forms of money such as
Bitcoin. But considered purely as monetary forms,
they cannot guarantee purchasing power at a fun-
damental level.

l1l. Bitcoin cannot foster free competition in
the currency market

ree markets require people who love free-
dom to fight for and defend it. They cannot
be conjured up by theorists’ fantasies — and
markets for free competition among currencies



are no exception. Whether Bitcoin or any other
crypto can emerge victorious in such competition
is something we must wait and see, carefully, ra-
ther than simply assuming it, let alone violating
market principles by anointing a ‘successor’ in ad-
vance.

As Austrian-school economists have long ar-
gued, money is no different from other goods in
the market. It was only because of the vast assis-
tance it could provide to governments in control-
ling markets that it gradually came to be ‘national-
ised’. In fact, free competition among currencies
and among issuing banks survived until quite mod-
ern times.

To take one example, the historian Guo
Jianlong has shown that after Qin unified China,
the central government merely set standards for
the form and weight of coinage, without monopo-
lising the mint. In the early Western Han, the state
continued the Qin system by prescribing standards
and leaving minting to private actors. In that era,
the Wu prince Liu Bi’s ‘wuzhu’ coins were of the
highest quality, and the phenomenon of ‘good
money driving out bad’ led to flourishing com-
merce in Wu and vast accumulation of wealth —
until the rebellion of the Seven States brought this
phase to an end. Eventually, Emperor Wu nation-
alised the mint; and once there was no competi-
tion, the quality of the new state-issued ‘wuzhu’
coins can easily be imagined. Diluting the metal

content by half would double the monetary supply.

As each dynasty neared its end, copper content fell
ever further, until the central government could
no longer sustain minting, and the dynasty col-
lapsed — only for the cycle to repeat.

Competition among note-issuing banks is also
far from unknown. As Huerta de Soto records,
from ancient Greece and Rome through the Italian
city-states of the Renaissance, many banks did not
accept demand deposits at all, only time deposits,
and in effect functioned as modern investment
banks. Savings banks, by contrast, frequently
flouted legal principles by lending out demand de-
posits for profit. The Amsterdam Bank, founded in
1609, maintained a 100% reserve ratio for a long
period, and its adherence to this principle enabled
it to outperform its contemporaries, most of which
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in practice operated on a fractional-reserve basis.
Yet in the Fourth Anglo-Dutch War, its reserve ra-
tio plummeted, and it joined the crowd.

These examples are a mere drop in the ocean,
but they show that free competition among cur-
rencies and issuing banks has been the historical
norm, and that placing these matters in the hands
of central banks and even central governments is
a relatively recent development. On the one hand,
paper money gradually replaced coin as the main
medium of exchange, and paper is much easier to
manipulate than metal. On the other, calls for
stronger state control over the economy grew
ever louder. Meanwhile, the role of commercial
banks in credit expansion became more and more
opaque, and central banks’ loose monetary poli-
cies attracted the lion’s share of criticism, as
though the erosion of purchasing power were
solely the fault of monetary arrangements and
their helmsmen. People like Satoshi Nakamoto
then began using the latest technology to design
currencies intended to avoid the defects of central
banking.

From an Austrian-school perspective, we cer-
tainly agree that, as history has long shown, the
currency market ought to be competitive, and that
money ought to be treated as any other commod-
ity in a free market, subject to competition and to
selection by consumers. However, whether there
is free competition in today’s monetary system is
a question of fact, not of opinion, and the answer
has nothing to do with one’s theoretical prefer-
ences. The reality is that, in contrast to the long
historical period during which competitive sys-
tems were the norm, under today’s near-universal
combination of fractional reserves and single fiat
currencies, there is simply no free competition
among monies. ‘The money market’ now refers
only to investment activity in money as an asset,
not to a marketplace in which different currencies
compete.

It is true that, if we ignore the fractional-re-
serve issue for a moment, many countries and re-
gions in practice allow multiple currencies to circu-
late. Unlike the United States, where the dollar is
the only circulating currency, or mainland China,
where only the renminbi is legal tender, many



African and South-East Asian states allow US dollar
to circulate alongside their national currencies, es-
pecially in areas reliant on tourism. Switzerland, a
highly developed country, allows the euro to be
used in everyday situations as a foreign currency
other than legal tender. In Hong Kong, three banks
— HSBC, Standard Chartered and the Bank of China
(Hong Kong) — are licensed note-issuers.

But none of these is a case of genuine mone-
tary competition. In some African and South-East
Asian countries, the dollar is tolerated alongside
the national currency because the latter’s credibil-
ity is extremely low, while the state is desperate
for foreign exchange. By allowing the dollars
brought in by tourism and trade to circulate do-
mestically, they can stabilise the local monetary
environment and enhance international ac-
ceptance, while making it easier for tourists and
investors to transact in the currencies they know.
Switzerland’s dual-currency regime is primarily a
matter of convenience: the country is geograph-
ically surrounded by the eurozone, and the aboli-
tion of border controls under Schengen means
that people flow freely. Allowing another rela-
tively stable currency, the euro, to circulate along
with Swiss francs is simply practical. In Hong Kong,
although three banks issue notes, the denomina-
tions and designs are tightly coordinated; the de-
gree of real competition is arguably less than that
between, say, two giant state-owned oil compa-
nies CNPC and Sinopec.

True, some cryptos, such as Bitcoin, are not
merely new forms of money but embody new
modes of issuance. But this does not alter the pre-
sent reality that a competitive monetary market
does not exist.

What are the basic conditions for such a mar-
ket? First, the state must renounce the power to
specify which currencies may legally circulate
within its borders’. Secondly, it must renounce the
power to set reserve ratios for commercial banks®.
Thirdly, on this basis, it must allow currencies is-
sued by foreign banks to circulate and be freely ex-
changed at home.

These demands are not utopian. As we have
seen, for long stretches of history states had no
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such powers. By instituting fractional reserves and
a single fiat currency, states have acquired the
power to plunder their citizens” wealth at will, a
power that is morally indefensible. Yet even leav-
ing morality aside, under a competitive regime
states, by virtue of their strength, would have a far
better chance than any other actor of optimising
their own currency portfolios and so would enjoy
greater relative advantages than they do under
the current system — advantages obtained through
fair and reasonable market behaviour.

Of course, we cannot and should not assume that
many states will make such choices after rational
reflection. Immoral power is still power, and states
are always eager to expand their power — espe-
cially when they enjoy the support of large num-
bers of left-leaning scholars, officials and citizens.
The point is only that demanding the abandon-
ment of certain powers and the creation of a com-
petitive currency regime is not equivalent to the
kind of logically anti-human utopianism that hopes
to turn state organs or other actors into ‘moral
persons’.

Does the advent of Bitcoin help to bring about
such change?

Plainly, a steadily and rapidly appreciating
Bitcoin may well attract the attention of govern-
ments and central banks, and may even prompt
some sovereign funds or central banks to invest in
or directly hold it. But this will remain within the
bounds of portfolio investment. No state needs to
become the ‘sacrificial pioneer’ that undermines
confidence in its own currency. On the contrary,
Bitcoin’s anonymity makes it an ideal vehicle for
governments and central banks to quietly amass
gains and, when necessary, to convert them into
large amounts of cash without political fuss — no
one is more aware than a central bank of the harm
that ‘flood-like’ monetary easing can do to itself.
At the same time, the existence of Bitcoin does not
in the slightest constrain central banks or legisla-
tures when it comes to setting reserve require-
ments for commercial banks. A legislature’s disre-
gard for legal principle cannot be remedied by bril-
liant design. The benefits that fractional reserves
confer on the banking industry are so immense
that any attempt to tamper with the system would



be tantamount to tearing up the livelihoods of mil-
lions. Even modest rate rises by central banks at-
tract accusations of ‘stifling growth’, never mind
raising reserve requirements.

We must therefore rather unhappily concede
that competitive monetary regimes, as a matter of
fact, do not exist in today’s world. Neither Bitcoin
nor any hypothetical successor can, by its mere co-
existence with national fiat currencies, bring such
a regime into being, still less compel it. Until com-
petitive monetary systems return, genuine mar-
kets for free competition among currencies exist
only in history and in our imagination.

IV. Conclusion

n the first part of this article, | argued that the

technological credibility championed by propo-

nents of a Bitcoin standard has no overwhelm-
ing advantage over traditional forms of backing. In
the second, | argued that, under today’s monetary
arrangements, the fractional-reserve system is a
far graver defect than the central banks’ issuance
of fiat unbacked by precious metals, and that
Bitcoin can do nothing about it. In the third, | ex-
amined whether competitive monetary systems
exist in fact, what their conditions are, and what
role Bitcoin might play within them.

Any new form of money that does not depend
on central-bank fiat is worth trying. But whether it
has a genuinely revolutionary and positive impact
is something that must be assessed case by case.
We cannot simply extol any currency that happens,
for the moment, to stand outside the law. If we do,
we will find ourselves embarrassed as soon as it is
‘brought back into the fold’. How much of the
world’s stock of Bitcoin is now effectively con-
trolled by governments and central banks? Be-
cause of Bitcoin’s total anonymity, we will never
know. By contrast, the monetary policies of re-
sponsible governments are at least observable and
therefore open to reflection and criticism. To fall
in love with a wild horse, without asking whether
one has a pasture at home, is ho way to approach
new phenomena.

Setting aside the controversies surrounding
Bitcoin and other cryptos, there is a more
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important issue. The fractional-reserve system has
already twisted price signals out of shape and is di-
luting monetary purchasing power at a rate hun-
dreds of times faster than central-bank money
printing. This problem does not need to wait for
the emergence of some novel form of currency be-
fore we consider addressing it. As Huerta de Soto’s
research shows, fractional reserves are one of the
greatest frauds ever perpetrated in human history
by the banking industry. To ignore this very real
and far more serious issue, and instead to chase
after ethereal notions of decentralisation, is a kind
of naivety that has repeated itself throughout his-
tory and has brought about untold social disasters.
In this sense, if the government of Zimbabwe were
to adhere strictly to fiscal discipline and a full-re-
serve system, its Zimbabwean dollar would be far
more deserving of the label ‘good money’ than
Bitcoin.

If we genuinely support competitive mone-
tary systems, we must start from the question of
how to create a market in which monies freely
compete. We must set aside superficial debates
about ‘good money’ and ‘bad money’ and focus in-
stead on how to bring about this transformation.
Faced with the current digital-currency boom,
what we truly need is the same confidence we
have always needed: in a free market, suitable op-
tions will emerge and will be given a fair chance to
be chosen by market participants. The precise con-
tent of those options is not crucial. They may be
the dollar, the pound, the euro, the renminbi or
Bitcoin. So long as there is a competitive regime
that allows free choice among currencies, and so
long as the basic legal principles distinguishing de-
posit from loan are restored to the monetary
sphere, we should welcome a hundred flowers of
money to bloom.

Under a competitive currency regime, what-
ever money market participants freely choose is
‘good money’. As for which currency that will be,
we cannot know — and we need not care. That is
the stance befitting a true believer in the free mar-
ket.

(First published in Beijing on 5 April 2021. This ver-
sion has been abridged.)



1 ‘Bitcoin standard’ is used in this article to refer to various ideas or theories that advocate Bitcoin or other cryptos as standard
currencies. Strictly speaking, the term ‘standard currency’ is contrary to the spirit of Bitcoin. This article only borrows its theory to
claim that, unless discussed separately, the ‘standard’ in the Bitcoin standard does not specifically refer to the government's recog-
nition or legal measures to make it legal tender.

2 Correspondingly, a small number of cryptos represented by Tether USD have a fixed exchange ratio with the US dollar or other
currencies, which are essentially digitized US dollars (or other currencies), which is no different from the ‘digital yuan’ promoted
by the People's Bank of China.

3 1t should be pointed out that ‘purchasing power’, not ‘value’ or ‘currency value’, is the core attribute that people hold money and
try to keep: people subjectively do not care about the ‘value’ of the currency they hold after many subjective or objective judgment
methods, but only care about one question: what kind of goods can (or will be able to be exchanged) for the currency | hold.

4 We have to admit attempts as such are all failure.

5 We tentatively believe that the concept of ‘distance between currency holders and newly issued currency’ will no longer apply
according to Bitcoin's decentralized issuance model. More precisely, since the issuance of Bitcoin is decentralized, it no longer has
economic or political significance, even if the distance between the holder of the currency and the newly issued currency is still
objectively present.

€ In this regard, some scholars believe that the possible application scenario of Bitcoin is interbank settlement, rather than instant
transactions by individual citizens. This is not a question discussed in this article, but we should recognize that any new type of
money or monetary system is likely to not be able to fully replace the existing system, but may only become an alternative option
in some aspects of efficiency, security, fairness and other factors.

7 It cannot be a few large companies announcing the acceptance of payments in currencies not recognized by one or more coun-
tries. What does Tesla Corporation's acceptance of Bitcoin payments prove in the context of Bitcoin's continued accelerated ap-
preciation? Who would use Bitcoin to buy a commodity like a car that is rapidly depreciating? Bitcoin rose sharply after the news
was announced, who knows how much Bitcoin Musk holds? This is not to say that Tesla's acceptance of Bitcoin payments is Musk's
hype or even a conspiracy, Tesla certainly has the right to accept any form of payment; However, the extent to which it says about
Bitcoin's status cannot be reflected by the free choice of a company or the appreciation of Bitcoin relative to the dollar.

8 |deally, the state can clearly determine that the reserve requirement ratio of commercial banks below 100% is the crime of embezzlement
through criminal law.
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Oh! Comments: Why Has the White Paper Movement Fallen Si-

lent Overseas?
By Timothy Huang

t the end of November 2022, the White Pa-

per Movement erupted across China with

impressive force and, to some extent,
helped push the Chinese Government to abandon
its three-year-long ‘dynamic zero-Covid’ policy — a
policy that had caused countless human tragedies.
By any reasonable standard, the White Paper
Movement should stand as a successful example
of a contemporary Chinese social movement. Yet
three years on, it has dwindled into small-scale
commemorations where a handful of former par-
ticipants drink and reminisce. The symbol of the
blank sheet of paper is almost entirely absent from
political events outside the anniversaries, has
failed to continue fermenting overseas in the way
the 1989 democracy movement did, and even the
link between the movement itself and the end of
dynamic zero-Covid has been called into question.
On the third anniversary of the White Paper Move-
ment, this article seeks to understand why a pro-
test that might have become a model has faded
from view in such a short time.

Strictly speaking, the White Paper Movement
was a protest that saw its deman ds fulfilled and
thus completed its historical mission. This is prob-
ably the fundamental reason why it could with-
draw once its work was done. The movement’s
core demand — an end to dynamic zero-Covid —
was in fact achieved. In the entire history of the
People’s Republic of China, this is rare; perhaps
only the April Fifth Movement offers a rough par-
allel. The White Paper Movement’s central de-
mand was to terminate dynamic zero-Covid, and
the Chinese Government did indeed end the policy
— albeit in a deeply foolish way and at enormous
cost. Whatever the precise causal chain, the se-
quence of events made it hard to resist a simple
narrative: the White Paper Movement broke out,
and dynamic zero-Covid was scrapped. That in
turn produced a very practical problem: if the de-
mand has been met, what is there left to do? The
1989 movement was crushed, the Communist
Party remained in power, and so the older gener-
ation of democracy activists naturally kept going
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until their demands were met — or until they them-
selves gave up. If someone stands outside a Chi-
nese embassy or consulate today and shouts
‘Down with the Communist Party!’, everyone im-
mediately understands what they are about. But
the demands of the White Paper Movement have
already been fulfilled. Citizens called for an end to
dynamic zero-Covid and the Government duly
ended it. On what grounds are they supposed to
go on? To shout ‘We don't want nucleic acid test-
ing, we want food to eat!’ in 2025 is, beyond com-
memorating Mr Peng Zaizhou, devoid of real
meaning even as a slogan. The very notion of
‘zero-Covid’ has been rubbed out of public
memory by the Chinese state, whereas ‘the politi-
cal disturbances of spring and summer 1989’ still
have to be mentioned in textbooks, inadvertently
opening a small window through which schoolchil-
dren can seek out the truth about that chapter of
history.

Some will object that, during the White Paper
Movement, people in Shanghai shouted ‘Down
with the Communist Party, down with Xi Jinping’,
and since both remain firmly in place, how can we
say the movement’s demands were fulfilled? To
answer that, we must distinguish between the ac-
tual demands of a protest and the chance slogans
shouted at particular moments. During the 1989
movement, for example, some protesters
splashed paint on Mao Zedong’'s portrait on
Tiananmen Gate, only to be promptly handed over
to the police by fellow student activists. It was
probably only because Shanghai residents are rel-
atively liberal-minded that no one beat up those
shouting the ‘two step-downs’ on the spot. Foot-
age from the scene shows clearly that the chants
demanding the Party and Xi step down received
far fewer echoes than other slogans. In Beijing,
people at White Paper gatherings even sang the
national anthem and the Internationale. A move-
ment of this sort cannot seriously be described as
having regime change as one of its formal de-
mands. At most, we can record a simple fact: some
participants in the White Paper Movement



wanted the Communist Party and Xi Jinping to step
down.

We should also note that the White Paper
Movement was a political protest in which the
core participants were ordinary urban residents.
Students were the first to hold up blank sheets of
paper, but the people who later took to the streets
were overwhelmingly city-dwellers. The reason is
straightforward: at the time, students were locked
inside their campuses and could not get out. This
is completely different from 1989, when university
students were the main force and citizens and
workers played a supporting role. Compared with
students, urban residents have far more to lose:
jobs, income, elderly parents, young children, at
the very least a boyfriend or girlfriend —and if they
happened to be locals in Beijing or Shanghai, flats
and businesses as well. It is neither fair nor realistic
to expect them to abandon such lives and, like
penniless students, keep on ‘making revolution’.
Those who wear shoes and those who go barefoot
are in fundamentally different positions. When ur-
ban residents are the main protagonists, their ulti-
mate demand is simply to get on with their lives in
peace. Even if we assume that the White Paper
Movement had two distinct demands — an end to
zero-Covid and the removal of the Communist
Party — for ordinary city-dwellers, once the end of
zero-Covid was enough to bring some respite, they
had little reason to push on towards a more per-
fect outcome.

Another reason why the White Paper Move-
ment has not taken root overseas lies in the social
standing, organisational capacity and economic
resources of its participants, which still lag well be-
hind those of the 1989 generation. We often say
that the ‘White Paper Generation’ is younger,
more open-minded and more organisationally ad-
vanced than its predecessors. There is nothing
wrong with that statement. Their advantages lie
chiefly in a more thorough-going critique of the
Communist Party and of Chinese culture; greater
openness to modern Western thought and culture;
a readiness to work in decentralised forms; and
the absence of the slightly greasy, middle-aged
quality that clings to some older figures in the de-
mocracy movement. All of this is clearly positive. It
suggests that new talent is indeed coming through
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and that a new generation of activists ought to be
stepping onto the historical stage.

Yet in many respects they still fall short of
their elders. A very telling example is the group
around ‘Teacher Li Is Not Your Teacher’ and other
core figures of the so-called ‘accidentally historic’
White Paper Generation. In terms of knowledge,
social status, and financial resources, they simply
cannot be compared with university students in
Beijing in 1989. Decentralised models of organisa-
tion also conceal the generation’s lack of experi-
ence and organising skill, so that the scale and mo-
mentum of the protests they managed to mount
do not accurately reflect their real position in soci-
ety. At the same time, not every political activity is
suited to a decentralised structure. If you want to
address the US Congress, the UK Parliament or the
UN Human Rights Council to expose the atrocities
of the Chinese Communist Party, what use is de-
centralisation? The rational approach is to throw
your full weight behind a few recognisable leaders,
so that the voices of the White Paper Generation
can actually be heard and be given a seat at the
table. The fact that ‘Teacher Li’ became a major
online figure and was nominated for the Nobel
Peace Prize is, in itself, a sign that strict decentral-
isation has already given way to a model with a de
facto focal point.

The times have changed as well. The Chinese
dissidents of 1989 genuinely possessed, for their
era, advanced knowledge, abilities and ideas — and
China was on the verge of rapid economic growth.
Even if they suffered persecution, spent some
years in prison and then emerged, they could still
become leading figures of their generation. Things
are very different now. Participants in the White
Paper Movement can spend two nights in a police
station, lose their jobs and find themselves with-
out any livelihood. Their passports are revoked,
and even if they succeed in escaping from China,
they have to struggle for legal status just to remain
abroad. How are they supposed, under such con-
ditions, to carry on with the overthrow of Xi
Jinping and the Communist Party?

The shifting of the times is also visible in the
Chinese state’s approach to overseas dissidents. In
the past, there were essentially two guiding prin-
ciples: anyone who wanted to leave would not be



prevented (Liu Xiaobo and a few others were the
exception), and so long as they stayed abroad and
did not actively get in the way, their political activ-
ities could be tolerated. That stance, objectively,
gave the older generation of activists a certain
amount of space to develop overseas. By the time
the authorities decided to rein things in, they dis-
covered that the movement was already too big to
stamp out. Today, by contrast, China’s more re-
fined techniques of social control are combined
with a policy of refusing to let dissenters leave the
country to grow into a force abroad, and with long-
term efforts to infiltrate and sabotage organisa-
tions overseas. New groups such as those emerg-
ing from the White Paper Movement simply lack
the opportunity to grow in their early stages. It is
hardly surprising, then, that the movement has
failed to establish itself outside China.

In fact, if we take a hard-headed view, it is
highly doubtful whether the White Paper Move-
ment was really the main driver behind the end of
dynamic zero-Covid. Take Beijing as an example.
From April or May 2022, the city was essentially
operating with a requirement to take a PCR test
every forty-eight hours. According to estimates
based on the policies and costs of tier-one and
tier-two cities nationwide, in the latter half of
2022 Beijing’s annual spending on PCR testing un-
der this forty-eight-hour regime was between 200
and 250 billion yuan, borne by the Government.
That level of expenditure was, on the face of it,
bearable for a city as wealthy as Beijing. However,
many people overlook one key point: whether in
Beijing or elsewhere, community tests were car-
ried out using pooled samples. This meant taking
swabs from ten, or even twenty, people, putting
them in a single test tube, and treating the whole
group as negative if the pooled sample was nega-
tive. Only if the pooled test came back positive
would each member of the group be tested indi-
vidually. The reason, of course, was to cut costs.
Why did this work? Because until late 2022 the
rate of positive cases was still very low. The under-
lying reality of the epidemic made such cost-saving
methods feasible. But by November, once there
were positive cases in almost every entranceway
and on every floor, pooled tests began to return
positive results every time. The method became
useless. At that point, only single-sample testing
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remained an option — which meant that testing
costs would jump ten- or twenty-fold, to 2.5 or 5
trillion yuan, with other cities facing similar in-
creases. That was beyond the capacity of the Chi-
nese state to bear.

Seen in this light, when the Communist Party
began lifting lockdowns at the end of November
2022, it did so in a context very different from the
classic narrative. In that narrative, the Uriimqi fire
triggered nationwide fury, the White Paper Move-
ment sprang up in city after city, and the Chinese
Government, faced with an overwhelming wave of
public anger, lifted the controls. It is a rare victory
for grassroots protest in China. Yet closer scrutiny
reveals that this story, if not wholly fictional, is at
least one-sided. Long before the White Paper pro-
tests, the Omicron variant was spreading wildly;
pooled tests of ten or twenty people were becom-
ing unsustainable; and the financial burden of the
forty-eight-hour testing regime, the core pillar of
the entire system, was about to rise ten- or
twenty-fold. At that point, the Chinese state
simply could not sustain the apparatus of ‘zero-
Covid’ control. The Uriimqi fire and the White Pa-
per protests did no more than accelerate a deci-
sion that financial and epidemiological realities
had already forced upon it.

This is not to deny the merits of the White Pa-
per Movement, nor to belittle its place in history.
Most of its participants were still very young.
There is no need for them to define their entire
lives in terms of a single episode of social protest
that took place when they were twenty or twenty-
five. To borrow Zhao Ziyang’'s words to the stu-
dents on Tiananmen Square: ‘You are still young;
the future is long.” The free world beyond China
offers horizons far wider than Urumgi Middle
Road or Liangma River. If the White Paper Move-
ment has not, as some hoped, become the new
benchmark for democratic struggle, the young
people who took part are more than capable of
building broader and more powerful movements
in free societies. We can only hope that people will
remember the White Paper Movement and the sil-
houettes of those young protesters who cried out
for basic freedoms on behalf of all Chinese citizens
— and that the democratic movements of this new
era will not be confined to the symbol of a single
blank sheet of paper.
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News and Behind

Imperial Afterglow: What Kind of Immigration Policy Does
Britain Need?

By Timothy Huang

n 17 November 2025, the Home Secretary,

Shabana Mahmood, unveiled the strictest

package of immigration reforms since the
Second World War. The proposals pay particular
attention to changes in the rules and welfare re-
gime for refugees and asylum seekers, and have
sparked intense public controversy. Yet debates
about British immigration policy — especially refu-
gee policy — have become formulaic, barely distin-
guishable from the seminar-room conversations
we once sat through at university. They take no ac-
count of the values and freedoms rooted in two
thousand years of British tradition, nor of the pro-
found differences between Britain and the coun-
tries of continental Europe. Even the Home Secre-
tary’s own proposals are essentially imported
from Denmark — a country which, beyond dynastic
marriages, wars of almost a thousand years ago
and a shared preference for strict immigration and
refugee controls, has no institutional connection
with Britain at all. This is a major reason why the
reform package has provoked such strong reac-
tions — and opposition — from every camp.

Whether or not we are willing to admit it, con-
temporary Britain is still the afterglow of the Brit-
ish Empire, and the imperial system, though for-
mally dismantled more than half a century ago,
continues to shape and influence the United King-
dom, the old imperial core, in every respect. Immi-
gration is one important part of this story. An em-
pire’s vitality lies in its ability to draw in and assim-
ilate peoples on the periphery, turning them into
constituents of the imperial whole, so that the
metropolitan core can rule ever larger territories
with relatively fewer —and ever fewer —resources.
Once an empire, always an empire: the imperial
‘lever’ by which a small minority rule a vast major-
ity disappears only when the empire itself perishes,
not when it exits gracefully from the stage. A com-
parison between the Ottoman and Spanish em-
pires illustrates this perfectly. Thus, even though
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British tradition contains countless conservative
elements — which progressives routinely misread
as anti-immigrant and isolationist — conservatism
in the British tradition does not exclude an immi-
gration system that constantly absorbs the peo-
ples of the imperial periphery, for that system is
itself part of Britain’s tradition. In this respect, Brit-
ain is wholly unlike continental nation states such
as Denmark or Germany, founded on ethnic na-
tionalism, and does not possess UK’s own ‘German
nation’ whose doctrinal purity has to be preserved.

And even the term ‘German nation’ is itself an
artificial construct, a hotchpotch of ideas laced
with the residues of political struggles of the day.
Why is Brandenburg ‘German’, yet Vienna, Prague
or Holstein are not? Were the people of Konigs-
berg, expelled or massacred by the Soviet author-
ities, Germans or not? Even though modern Brit-
ain’s nation-building is far more robust and deeply
rooted in its own historical traditions than that of
Germany, many people still ask: in essence, how
different were the Anglo-Saxon mercenaries who
migrated to Britain from today’s foreign fighters
on the Ukrainian and Russian front lines? Did Wil-
liam the Conqueror and his Normans really gain
the right to rule England purely on the basis of vic-
tory at Hastings? Questions such as these remind
us that we must look at British immigration policy
through the lens of history and tradition, and not
simply imitate and transpose the crude left-right
disputes of continental nation-states.

Uneasy lies the head that wears a crown. The
glorious legacy of the British Empire is sufficient to
sustain the United Kingdom for centuries to come.
The natural attraction exercised by the imperial
centre — today’s United Kingdom — on ethnic mi-
norities from the former periphery is an insepara-
ble part of that legacy. To sever this link is to cut
ourselves off from the glory of the Empire. That is
something many Britons who claim to oppose



immigration in order to defend tradition would
never accept. From this perspective, Rishi Sunak’s
entry into No. 10 in 2022 had no particular signifi-
cance for ‘ethnic integration’, because Britons of
Indian origin are themselves part of the British im-
perial story. The unfair treatment they and other
minorities suffered in the past was, in essence, the
treatment of ‘subjects’ by monarch and aristoc-
racy; they were never placed, as African Ameri-
cans once were, in a formal second-class legal cat-
egory. What many traditionalists are unwilling to
acknowledge is that the absorption and assimila-
tion of minorities from the imperial periphery is it-
self part of the proud heritage of Britain that they
are trying to wrest back and restore from the pro-
gressives.

The British Government must, therefore, han-
dle with great care this imperial inheritance, which
underwrites our honour and prosperity for centu-
ries to come. Britain must, of course, take back
control of its borders, ensure public safety, and ex-
pel, without hesitation, any illegal migrant who
has no grounds to remain in the country. Where
necessary, such measures must even be enforced
more strictly than Nigel Farage suggests. At the
same time, however, if we erect ever more com-
plex and unworkable institutional barriers that
make it harder for lawful migrants — legal asylum
seekers included —to integrate into British society,
we will destroy, at root, the imperial tradition that
defines us and render meaningless the sacrifices
Britain made, decades ago, when she chose to dis-
mantle the imperial system. Britain’s own tradi-
tions mean that it simply cannot run its immigra-
tion policy along the lines of an ethnic nation state
like Denmark.

More specifically, the philosophy of reducing
Britain’s attractiveness as a destination for illegal
migrants lodging bogus asylum claims is entirely
sound. The Home Secretary’s measures, however,
do nothing to advance that goal. The main reasons
why migrants who have already reached abso-
lutely safe countries such as France still risk their
lives by crossing the Channel in small boats are
Britain’s higher wages — in both the formal and in-
formal labour markets — and the more generous
benefits on offer to asylum seekers. If Britain abol-
ishes welfare entitlements for asylum seekers,
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then they must be granted full rights to work; that
alone would almost double the take-home pay of
those currently working illegally under exploita-
tive conditions. If they are not allowed to work and
their benefits are cut, then we are effectively turn-
ing asylum seekers onto the streets — a state of af-
fairs that Sir Keir Starmer, Kemi Badenoch and Ni-
gel Farage would each, for their own reasons,
firmly oppose and seek to prevent.

Do we, then, need to cut the British minimum
wage to French levels? As a supporter of the Aus-
trian School, | personally would welcome a reduc-
tion of more than 16.5 per cent. | would say that
even 16.5 per cent is nowhere near enough; only
a 165 per cent cut — or the complete abolition of
the minimum wage — would make me cheer. But |
am realistic enough to know that this will never
happen. Is the Home Secretary’s ultimate solution,
then, to release asylum seekers en masse into the
labour market to compete with local workers for
jobs? We have to acknowledge that if Britain is to
honour its international humanitarian obligations,
the money spent on refugees and asylum seekers
must ultimately come from somewhere. It may be
government spending; it may be the lost earnings
of local workers; it may, as the Home Secretary
proposes, be funded in part by confiscating the as-
sets of benefit-claiming asylum seekers. One way
or another, the cost of refugee welfare will rise lin-
early as the number of refugees increases. Hiding
that cost off the books is a meaningless political
trick and an act of deception against the British
electorate.

The Home Secretary also proposes to reassess
refugees every two and a half years over a period
of ten or twenty years, and to repatriate those
whose countries of origin are now deemed ‘safe’.
One wonders whether she has asked front-line
caseworkers in the Home Office how long an initial
asylum assessment currently takes. According to
the Home Office’s own data, 58 per cent of asylum
cases wait more than six months for a decision,
and 27 per cent wait more than twelve months.
We must assume that a serious review will take no
less time than an initial assessment. Why, then,
should taxpayers foot the bill for a Home Office
that would need to expand its staff several-fold in
order to carry out these repeated reviews? If the



purpose of re-assessment is to compensate for the
department’s lack of confidence in the first place
that those it has already recognised as refugees
actually meet the criteria, why should taxpayers
pay for such incompetence? Why should genuine
refugees and lawful migrants have to pay this
heavy price — not only for fraudulent applicants,
but for the Home Office’s inability to tell them
apart? And why should holders of work visas,
whose waiting time for settlement is about to dou-
ble, and family-route applicants, whose appeal
rights are to be curtailed, suffer these collateral
consequences?

By contrast, this Government appears utterly
unconcerned with the genuine integration of refu-
gee communities, with the practicalities of actu-
ally removing illegal immigrants, or with preserv-
ing Britain’s precious traditions and values. Its only
tools for managing borders and migration are to
shift the costs onto taxpayers and to make lawful
migrants and real refugees bear the consequences
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of illegal immigration and bogus asylum claims.
This may well be the only ‘tradition’ Labour is cur-
rently upholding — but apparently not glorious
British tradition.

‘Immigration is part of our nation.” In Den-
mark, this may be nothing more than a childish slo-
gan of the progressives. In the United Kingdom, it
is both historical tradition and a plain fact. Britain
is a country unlike any other. Yet the Labour Gov-
ernment seems to lack any deep understanding of
this, just as in the past it repeatedly and blindly
abandoned the trade unions that gave birth to La-
bour itself, and chose instead to recast itself as just
another run-of-the-mill social democratic party.
By sacrificing the interests of lawful migrants and
genuine refugees in order to cover up its failures
on illegal immigration, the Labour Government is
betraying Britain’s traditional values and the inter-
ests of all British taxpayers — including Labour’s
own voters.
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